10-Year Surplus “Estimates”
Drop Sharply

From +$5.6 Trillion Last January to +$1.6 Trillion This January

Tax Cut

Economy

Spending

Remaining
Surplus

2002-2011 Total (Trillions)

Source: House Committee on the Budget.




Largest Cause of Deficits In
2002 and 2003 is the Economy

The economic P Tax Cut
downturn accounts
for 72% and 58%, ] Spending
respectively, of the | |

total 2002 and - L ALY

2003 changes.

Source: House Committee on the Budget.



Budget Surpluses Lead
To Bigger Government

Total Outlays
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Fiscal Year

Prepared by the House Budget Committee.



Budget Surpluses Lead to
Bigger Government

Discretionary Budget Authority

[ 1Spending Caps
—— Actual Spending
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1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
End of Fiscal Year

Data exclude emergency response funding for the
terrorist attacks. Prepared by the House Budget Committee based on OMB data.




Discretionary Spending

Budget Authority

[ Defense [ Nondefense

)]
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1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Fiscal Year

0

Prepared by the House Budget Committee.



Tax Take Remains
Historically High

Without 2001
Tax Relief

Post-War
Average

With 2001
Tax Relief

Percent of GDP

Year 2000

1945 1955 1965 1975 1985 1995 2005
Fiscal Year

Source: OMB.
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With 2001 Tax Relief

3,500

| Tax Relief [| Receipts

3,000

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Fiscal Year

: OMB.

Source

beyond 2010.

Isions

ludes proposed extension of provi

inc

Tax relief

Note




Total Revenues

Actual vs. Estimate

F10OMB E1CBO —— Actual
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End of Fiscal Year

Source: House Committee on the Budget.



The Tax Cuts of 2001
Had No Impact on the
Social Security Trust Funds

Status of the
Social Security
Trust Fund [OASDI]:

O Before the 2001 Tax Cuts

0 After the 2001 Tax Cuts
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0 | | ‘ ‘ |
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Calendar Year

Source: Social Security Administration, Office of the Actuary, March 2001.



$453 Billion in Debt Paid Off

Annual Reduction
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1998 1999 2000 2001

End of fiscal year reduction in Debt Held by the Public.
Prepared by the House Budget Committee. Source: 98-'00 Actual; ‘01 HBC Estimate.




GOP Continue to Pay Back
Debt Held by Public

4,000
3,500

3,000
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2,500

2,000

End of Fiscal Year

Source: House Committee on the Budget.



The Primary Factor Generating Pressure
To Increase the Debt Limit Is
Growth in Debt Held by the Government

[ Held by the Government [ Held by the Public
6,000

5,000
4,000

3,000
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2,000

1,000

0 )
1996 1997 1998 1999 2000 2001 End of

Year

Fiscal Year S

Source: Congressional Research Service



Homeland Security

Distribution of FY 2003 Request by Agency

State/International Transportation
2% 20%

DOD Treasury
22% 8%

FEMA
9%

All Other
Agencies
49
Agriculture
1%

Energy
3%

HHS
129%

Source: Office of Homeland Security.




Security for Our Nation:

Plan to Protect the Homeland

GOP
Budget Protects
Homeland

Congress
Responds
To Sept. 11
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2000 2001 2002 2003

. Request
Fiscal Year q

b3
Emergency Response Fund. Source: Office of Homeland Security.



Security for Our Nation:
Homeland Security Spending Doubled!

Budget Authority
40

35

. ] Emergency

1 Regular
25
20

15
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2002
Fiscal Year

Source: Office of Homeland Security.



Keeping the Promises

To Our Military Families
Military Pay Raise
4.1 Percent Starting Janury 2003

Additional 2 Percent Pay Increase for
Mid-Career Personnel

Health Care

$22.4 Billion to Include the Expansion of Military
Health Care

Housing
$4.22 Billion for New and Improved Military Housing

Veterans

Concurrent Receipt
Providing a Real Benefit for Our Disabled Veterans
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GOP Budget Allows Full Concurrent
Receipt for Severely Disabled Veterans by 2007

VA Disability ConE::‘lrent
Rating

Receipt
0 60 Percent
0 70 Percent
[ 80 Percent
B 90 Percent
O 100 Percent

2002 2003 2007
Monthly Compensation Payments

Source: Congressional Budget Office.



GOP Strong Commitment to
VA Medical Care

[0 VA Medical Care Appropriation [0 Increase
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2000 2001
Fiscal Year

*Includes $1.145 billion to preclude the need for a $1,500 deductible. Source: Congressional Research Service.



GOP Plan to Fill the
Highway Funding Gap

Obligation Limitations

O Authorized (without RABA)
O Authorized (with RABA)

B Committee
+1.5
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1997 1998 1999 2000 2001 2002
Fiscal Year

Source: House Committee on the Budget.



Percent of Medicare Beneficiaries
With Drug Coverage

By Source of Coverage, 1998

Medicare+Choice
Without Drug HMO

Coverage 15%
27%

Other (VA, DOD, Medicaid
State Programs) 12%

3%

Medigap
10%

Total
With Drug Employer-

Coverage = 73% Sponsored
33%

Source: Medicare Current Beneficiary Survey, 1998.



GOP Delivers on Promise:
NIH Doubled in 5 Years!

NIH
Doubled

"
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2001
Fiscal Year

Note: Includes the final installment of the funds needed to fulfill the congressional commitment to double
the fiscal year 1998 NIH budget. Source: CBO/OMB.




GOP Commitment to Education:
Education Funding Doubled in 6 Years!

50
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Fiscal Year

Source: Department of Education.



GOP Record of Achievement:
IDEA Funding Tripled in 6 Years!
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Fiscal Year

Source: Department of Education.
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GOP Strives to Fulfill
IDEA’s Promise

IDEA Part B Appropriations 1997-2003

[J President Clinton’s Budget Request
[0 Republican Congress Final Appropriations
] President Bush’s Budget Request

1997 1998 1999 2000 2001 2002 2003
Fiscal Year

Source: House Committee on the Budget.



GOP Plan to Fully Fund IDEA

Budget Authority
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2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Fiscal Year

Source: House Committee on the Budget.



Pell Grant Maximum

Per Recipient

1998 1999 2000

Fiscal Year

Source: Department of Education.
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A Democratic-Controlled Budget Committee

Often

Used the OMB Baselin

Frequency and Source of Economic Baselines
in House Budget Resolutions
Fiscal Years 1977-1996

CBO T 1111

Non-CBO HE T I




$ Billion

$60

The House Farm Bill's Commodity & Conservation
Titles Add $4.4 billion per Year to Net Farm Income
Relative to Extending the 1996 Farm Bill for 10 Years

9 &9 &> & T

—_ N w iuN (@)

o o o o o
\ \ \ \ \

$47.7

\)4.4

$43.1

A
)

History: 96-01 Avg

Future: 02-11 Avg

Calendar Years

l History (USDA)
0 Added by House Farm Bill (FAPRI)

O Extend 1996 Act (FAPRI)
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% of 10-Yr Total

100%

80%

60%

40%

20%

0%

The Front-Loaded Senate Farm Bill Spends 62% of its
Total Funding in the First Five Years. The House
Spends 49%. Source: CBO Estimate.

66%

All Programs  Commodity Conservation Other

B House O Senate
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National Defense*

(Function 050)

Total Spending

(Billions of Dollars of Budget Authority)

Fiscal Year

*More than 95 percent of funds go to DOD. The rest funds the atomic energy defense activities Of DOE, and other defense-
related activities. Note: The administration’s accrual proposal has been removed from these numbers.




Democrats’ Plan Spent
The Social Security Surplus

Total Non-Social Security Surplus 2002-2007

1,500

1,000

FY ‘02
Bush FY ‘02
Baseline Democrat
Budget
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Source: House Committee on the Budget.



Veterans Service Organizations
Support Budget’s
Concurrent Receipt Provisions

Y The American Legionyys
Y Veterans of Foreign Wars (VFW)3.¢
Y Non-Commissioned Officers Association (NCOA)yyx

i\(NationaI Association for Uniformed Services (NAUS)i\(

Y Air Force Sergeants Association s
Y The Retired Officers Association
Y Disabled American Veterans (DAV)5<

Y¢ AMVETS 3¢




Estimated Ranges of Current and Poterntial
North Korearn Ballistic Missiles
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Boundary representations are not necessarily authoritative.

NORTH KOREA

Current Missile
1 Delivery System Range (km) Source
— sSCcuD B 300 Domestic Production

—_— e SCUD C 500 Domestic Production

Potential Missile

Delivery System Range (km) Potential Source
No Dong 1,000 Domestic Production
Taepo Dong 1 More than 1,500 Domestic Production
Taepo Dong 2 4,000—6,000 Domestic Production

When MNorth Korea's longer range missiles become operational, they
will be able to threaten Japan and areas well beyond the region.

AUSTRALIA




Estirnated Ranges of Currernt and Poterntial
ITrarnian Ballistic Missiles
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Boundary representations are not necessarily authoritative.

s NTTOW IRAN
Atlantic - v
Current Missile
Delivery System Range (km) Source
mmmmme CSS-8 150 China
sSCcuD B 300 Libya; North Korea
_— e SCUD C 500 North Korea

Potential Missile
Delivery System Range (km) Potential Source

No Dong 1,000 North Korea
Taepo Dong 1 More than 1,500 North Korea
Taepo Dong 2 4,000—6,000 MNorth Korea

Should Iran receive long range missiles from North Korea, or develop
its own, it could threaten a much wider area.
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Estimated Ranges of Current Syrian Ballistic Missiles
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Syria's missiles allow it to threaten all of Israel.



Estimated Ranges of Current Chinese Ballistic Missiles
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North
Atlantic
Ocean

Pacific Ocean
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Current Missile
Delivery System

CSS-7
CSS-6
—_—— CSS-5
——— CSS-2
——eeeee CSS-3
CSS-4

China
Range (km) Source

300 Domestic Production
600 Domestic Production
1,800 Domestic Production
2,800 Domestic Production
More than 5,500 Domestic Production
13,000 Domestic Production

Boundary representations are not necessarily authoritative.




| Estimated Ranges of Current Pakistani Ballistic Missiles I
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Pakistan has received Chinese technology and other assistance for its ballistic missile program.




National Defense*

(Function 050)

Total Spending

(Billions of Dollars of Budget Authority)

Fiscal year 2001 regular appropriation

Fiscal year 2002 supplemental (June 2001)

Fiscal year 2001 supplemental (September 2001)

Total fiscal year 2001 appropriation

Fiscal year 2002 request (February 2001)

Fiscal year 2002 Budget Amendment (June 2001)

Fiscal year 2002 supplemental (December 2001)

Total fiscal year 2002 appropriation

Fiscal year 2003 President’s request
(Same as House Budget Markup)

Emergency Reserve Fund request 10
(Same as House Budget Markup)

Total fiscal year 2003 President’s request 394
(Same as House Budget Markup)

*More than 95 percent of funds go to DOD. The rest funds the atomic energy defense activities
Of DOE, and other defense-related activities.

Note: The administration’s accrual proposal has been removed from these numbers.



